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Q. HAVE YOU REVIEWED THE REBUTTAL TESTIMONY SUBMITTED BY THE
PARTIES ON MAY 8?

A. Yes. My surrebuttal testimony will respond to specific proposals and comments.

Q. WHATIS YOUR ASSESSMENT OF STAFF’S TRACK AND MONITOR
PROPOSAL?

A. This proposal from Staff is really just a variation of the Track and Reduce proposal
contained in TEP’s Direct Testimony. NRG does not support either TEP’s Track and
Reduce proposal or Staff’s Track and Monitor proposal. Like TEP’s Track and Reduce
proposal, Staff’s proposal appears to double-count the RECs, which would potentially
preclude REC owners from qualifying for independent green certification or meeting

their own sustainability goals.

Q. HOW WOULD STAFF’S PROPOSAL DOUBLE COUNT RECS?

A. The RES Rules convert kWhs into RECs on a one-for-one basis and Staff’s proposal
would reduce the RES requirement, on a kWh per kWh basis, for each utility from all DE
systems where no REC transfer occurred. This would appear to double count the RECs,

albeit in a negative direction against the DE requirement.

Although Staff and TEP believe that Track and Monitor alleviates the intervenors’
concern to preserve the value and ownership of RECs, the RES Rules still remain an
obstacle for implementing this policy change due to the way RECs are defined.
According to The Center for Resource Solutions, RECs or renewable energy can be used
only once by a party and another party cannot claim those same RECs or other attributes
for Green-e Energy certification.! In addition, the sustainability programs of various

federal agencies and many companies have the same REC guidelines.

! Center for Resource Solutions, Green-e Energy, National Standard Version 2.3, at p. 9; http://www.green-
e.org/docs/energy/Appendix%20D_Green-e%20Energy%20National%20Standard.pdf
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Q.

IS IT NECESSARY TO IMPLEMENT THE TRACK AND MONITOR
PROPOSAL AT THIS TIME?

No. As I stated in my direct testimony, the utilities have commitments that exceed
compliance levels for both the residential (through 2015) and non-residential (through
2019) DE market segments. The Commission needs sufficient time to craft an acceptable
long-term solution that ensures not only the property rights of REC owners but also the

integrity of RECs.

IS A CHANGE IN THE RES RULES NECESSARY IN ORDER TO ACHIEVE A
LONG-TERM SOLUTION?
Yes. The Commission should institute a new methodology to track compliance with

aggregate and annual RES compliance.

DO YOU HAVE A SUGGESTION REGARDING THE NEW METHODOLOGY
TO TRACK RES COMPLIANCE?
Not at this time. The parties should collaborate to develop an acceptable policy that

retains the value and property rights of RECs.

HAVE YOU CHANGED YOUR POSITION CONCERNING WHETHER THE
COMMISSION SHOULD GRANT A TEMPORARY WAIVER FROM THE DE
REQUIREMENT?

Yes. After reading the rebuttal testimony submitted by SEIA and Wal-Mart, NRG now
believes it may be helpful for the Commission to grant the utilities a temporary waiver
from the DE requirement. This will provide sufficient time for the parties to design an

acceptable policy that preserves the value and ownership of RECs.

WHAT IS YOUR RECOMMENDATION TO ADDRESS STAFF’S CONCERN
THAT THE COMMISSION SHOULD BE AWARE OF ALL DE ENERGY
PRODUCTION DURING THE PERIOD OF A TEMPORARY WAIVER?
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A. One solution would be for the Commission to collect the energy production data from
those DE systems that are interconnected to the grid, but receive no cash incentives or
compensation for REC transfers. This approach would provide the Commission with a
complete picture of how much renewable energy is being produced from all
interconnected DE systems. This information would be used strictly by the Commission
for informational purposes only, not for the utilities’ compliance with the RES Rules. In
other words, the utilities would not receive any “credit” from that production, either
through a reduction in their DE compliance or for the load required to measure that DE

compliance.

Q. DOES THIS CONCLUDE YOUR SURREBUTTAL TESTIMONY?
A. Yes.




